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Introduction

The number of entries for WEC13 in June was higher than in the previous two series. There 
was a high number of impressive responses to all parts of the paper, this was especially true 
of section B part 7e and section C questions 8 and 10, where the candidates were clearly 
prepared for the topics questioned and had taken the advice on board from previous 
examiners reports.

In Section A, the multiple choice section, candidates performed best on the questions 
examining variable costs and concentration ratios. The questions the immobility of labour 
and monopsony were the least well done questions in the section and highlights the need to 
cover labour markets by centres. Questions Many candidates were able to accurately answer 
the questions on monopoly and government intervention. In nearly every case candidates 
crossed the correct box and when they changed their mind they crossed through this in the 
correct way and offered a replacement answer.

Section B, the data response section is based on Amazon and SME’s in South Africa. On the 
whole students were able to use the information provided to support their answers with high 
quality application. There were less generic answers then in previous exam series. For 
question 7a most candidates achieved 2 marks for accurately calculating the percentages 
change, however quite a number were unable to produce a correct calculation and achieved 
no marks. In part 7b, candidates needed to identify the market structure of cloud 
infrastructure firms. Marks were awarded for the correct identification of either oligopoly or 
legal monopoly with a further mark for development. Two marks were awarded for 
application. The strongest students were awarded two marks for the correct calculation of a 
concentration ratio. Most students were able to achieve full marks on this question. 7c 
required candidates to analyse the likely impact on consumers of two methods by which 
Amazon competes with other retailers. Most students could access four marks on this 
question by accurately identifying an impact from the case study and support this with 
application. The analysis was not as strong on this question and many students dropped 
marks for explaining the link between the way Amazon competes and the impact on the 
consumer. 7d questioned the effects of the global health crisis on Amazon’s profits. Many 
candidates achieved 6 out of 8 marks for correct identifying the increase in demand and the 
increase in costs, some candidates support their arguments with impressive diagrammatic 
cost and revenue analysis. However, many candidates did not include any evaluation, 
therefore they did not access the final two marks available. Question 7e examined reasons 
why many SMEs in South Africa shut down in 2020. Better responses supported their 
understanding of both short and long-run shut-down points with diagrams and application, 
reaching level three for knowledge, application and analysis. Responses not achieving the 
higher levels often included diagrams that were not completely labelled or had the 
equilibrium points missing or these responses were often generic or included limited chains 
of reasoning. Evaluation on this question was strong and candidates were able to counter 
their arguments using the case study for evidence.
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Section C, the essay section offered candidates the opportunity to choose between three 
questions. This section was more demanding and this is reflected in the mean scores on all 
questions. Candidates tended to perform better on question 8 on mergers than on questions 
9 and 10, government intervention to improve contestability and price and non-price 
competition in oligopolistically competitive market. Question 8 was the most popular choice 
and question 9 the least. Candidates showed a good understanding of economic theory in all 
questions, however candidates did not always offer much application in context of the 
question. Many candidates struggled to fully develop their chains of reasoning. Evaluative 
comments were often made and however, only a few candidates were able to provide 
application or development of their evaluative comments. Diagrammatic analysis on the 
work from the better candidates was accurate and was integrated with their written analysis. 
They were able to include a written analysis of their diagrams to support their answers. This 
enabled them to reach the higher levels for knowledge, application and analysis.

Most candidates were able to complete the paper in the time available. However, a number 
of candidates' second essay was much shorter, suggesting timing was an issue.

The performance on individual questions is considered in the next section of the report. The 
feedback on questions shows how questions were well answered and also on how to 
improve further.

Section A: Multiple choice

Question 1

The question asked which policy would reduce the geographical mobility of labour within a 
country. Many candidates were unsure of the correct response and may have confused the 
geographic with the occupational immobility of labour leading to an incorrect answer.

Question 2

The next question looked at a monopolistically competitive firm in the long-run and required 
candidates to interpret a diagram showing a firm making normal profit. Many students were 
able to correctly identify option D, however a large number were not able to identify this, 
often opting for option B, the firm would leave the market if average costs rose.

Question 3

Candidates were often able to accurately calculate the average variable costs of production 
for this question, making it one of the most accurately answered on the paper.

Question 4
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Candidates had clearly learned concentration ratios well and most were able to provide the 
correct answer.

Question 5

This question tested candidates understanding of the limitations of government intervention 
in the housing market. A few candidates were not confident on this topic and there was a 
wide spread of inaccurate answers. Most did select regulatory capture as the correct answer.

Question 6

This question was the most badly answered in section A. Many candidates were not 
confident on the monopsony topic and there was a wide spread of different answers to this 
question. It was evident that candidates need to revise the impact on wages and levels of 
employment after the introduction of a monopsony in the market.
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Question 7 (a)

Candidates were asked to calculate the percentage change in Amazon’s revenue between 
2010 and 2020. Most were able to do this accurately, however quite a few were not able to 
and centres are advised to practise this with their students.

Candidates are advised to include all their workings, just in case they miscalculate the answer 
as they will achieve one mark for workings.

This candidate achieved full marks for a correct calculation.
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This candidate was awarded one mark for workings.

Always show your workings you may achieve one mark.
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Question 7 (b)

Candidates needed to identify the market structure of cloud infrastructure providers. There 
were two marks available for knowledge and two for application. Candidates were able to 
identify either legal monopoly or oligopoly from the data provided. This needed to be 
developed by identifying a characteristic of the market for a second knowledge mark. Up to 
two marks were available for application to figure 2.

This candidate achieved full marks. They correctly identified the market 
as an oligopoly, then developed this to identify it is a market with a 
small number of dominant firms for a further development mark. The 
candidate was awarded two application marks for the calculation of 
the 3 firm concentration ratio.
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Always remember to develop your knowledge in a four mark question 
to achieve two marks.

Apply your answer to the figure identified in the question.

This candidate did not apply their answer to figure 2, therefore they 
did not achieve the application marks available.

Always remember to apply your answer in section B.

9 IAL Economics WEC13 01



Question 7 (c)

In this question students were asked to analyse the likely impact on consumers of two 
methods by which Amazon competes with other retailers. This question proved to be very 
accessible to most students and they were able to identify two reasons and included two 
references to extract A for the application marks. Not all students were able to fully develop 
the link between the method of competition used by Amazon and the impact on the 
consumer, this stopped them from achieving the analysis marks available. Some responses 
were quite repetitive and candidates explained their identification point using the same 
language as their application, for example convenience. Students must be aware they cannot 
be awarded the marks twice for the same point. Evaluation was not needed for this question, 
though a number of candidates included it.
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This candidate was awarded full marks, they have clearly identified two 
methods of competition used by Amazon, lower prices and choice, 
then online shopping. They have used the case study to apply the 
convenience and the inability to shop at physical stores for application 
then has clearly explained the impact on the consumer.

Remember, there are two knowledge, two application and two analysis 
marks in a 6 mark question. You do not need evaluation.
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The first paragraph was awarded knowledge and application marks. It 
did not explain how these methods of competition impact the 
consumer fully.

The analysis in the second paragraph did not link to the point 
identified, therefore it was not credited.
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Question 7 (d)

This question asks candidates to examine two likely effects of the global health crisis on 
Amazon’s profits. It was pleasing to see how well applied the case study was to responses for 
this question. Most candidates were able to identify an increase in demand causing revenue 
to increase, along with an increase in costs from Amazon expanding its workforce. A number 
of candidates included accurate cost and revenue diagrams to support their points. Though 
not necessary, these were rewarded as analysis. Many candidates included evaluation of 
their analysis. Those that did often argued the relative significance of the increase in revenue 
against the increase in costs leading to an overall increase in profits. The long-run effects of 
Covid was also a popular evaluation point. Centres are advised to remind candidates that 
there are two marks available for evaluation on 8 mark questions.
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This candidate clearly identifies the reasons for increased demand and 
revenue from the case study and supports their analysis with a well-
constructed diagram. They continue to identify the increase in variable 
costs from Amazon increasing their workforce by 1.3 million workers 
leading to a fall in profits. This section was awarded 6/6 for knowledge, 
application and analysis. The evaluation was also effective, this 
discussed the long term likelihood of the rise in profits for Amazon, 
achieving the two marks available for evaluation.
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Remember to evaluate on 8 mark questions.
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This candidate offered three analysis points, two for increased costs 
and one for increased demand. This response achieved four marks in 
total. Both knowledge marks and both application marks. The analysis 
was not clear and points were repetitive. There was no evaluation 
present.
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Question 7 (e)

This question required candidates to discuss reasons why many SMEs in South Africa shut 
down in 2020. This question required candidates to include an accurate shut-down diagram 
to achieve level three knowledge, application and analysis. Better responses were able to 
provide accurate shut-down point diagrams that were fully labelled and integrated into their 
answer. These were well applied to the context and linked to falling revenue, the need for 
government support and the increased likelihood of small firms closing. The strongest 
responses provided a dynamic diagram, with a shift in either revenue or cost curves. 
Evaluation was normally present and many candidates had picked up on the ability for small 
firms selling essential items to remain open. Many candidates also argued that a number of 
firms had been able to cut back on business spending and were able to survive by reducing 
the production costs. When diagrams were not accurate or fully integrated, candidates were 
not able to move out of level two KAA.
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This response achieved full marks. The candidate starts their answer 
with some good knowledge of key terms. They use application well to 
explain why revenue has shifted inwards below the average cost curve, 
to the point where the firms would shut down. This diagram is well 
supported in their write up achieving full marks for KAA.

The evaluation is well constructed and supported with relevant 
evaluation. They have impressively included a diagram to further 
develop their evaluation points.

Include shifts in diagrams when appropriate and always explain these 
in your analysis.
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This response offered a well-drawn diagram, however they did not 
reach level 3 KAA. The diagram was not linked to their write up. They 
also didn’t reference any increase in costs or fall in revenue as reasons 
why the firm shut down.
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Question 8

This question asked candidates to evaluate the likely benefit of a merger to a business.

This was the most popular of the essay questions and it required candidates to evaluate the 
benefits of growth by merger. Candidates were able to include an economies of scale 
diagram or a cost revenue diagram to showing either an increase in revenue or a fall in costs. 
Most candidates were able to explain how a merger would increase economies of scale to a 
firm with a diagram. Less confident responses focused too much on explaining the different 
types of economies of scale and did not accurately explain the link with these and mergers. 
Some of these answers were very generic and did not attain higher then level 2 for KAA. 
Better responses were able to provide application to support their ideas. Many candidates 
had identified PhotonLens and Shadow Creator as a form of vertical integration and analysed 
how the newly formed firm would benefit from increased expertise improving dynamic 
efficiency. Candidates who were able to develop their chains of reasoning in context often 
achieved level high level 3 or level 4 for KAA. A number of candidates still provide multiple 
short analysis points which only achieve level 2. Diseconomies of scale was the most 
referenced evaluation point, better candidates were able to link this theory to a diagram and 
example to achieve level three evaluation.
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This response offered some knowledge and understanding of merger 
but failed to link cause and consequence to provide developed points. 
Much of the answer was generic and at best only provided two stage 
chains of reasoning. Most of the points made were statements and the 
answer did not explain how a merger would cause the impacts 
identified. The evaluation given was either inaccurate or generic. This 
response was awarded 5/20 overall.

Remember to include examples in your answer to avoid a generic 
response.
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This response was indicative of many of those provided by the 
candidates this year. It starts of with some level one knowledge 
providing definitions. The diagram is clear, however the development 
does not explain how the merger has caused the economies of scale to 
occur. The evaluation of this is generic, again not identifying how the 
merger has caused diseconomies of scale to occur. Throughout the 
second page the analysis provided is at best two stage chains of 
reasoning, the candidate does not explain the link between the merger 
and the impact identified. This response was awarded level 2 KAA. The 
evaluation is generic and not developed, achieved level one.

Include chains of reasoning to reach level 3 for KAA
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Question 9

This question asked candidates to evaluate government intervention to promote 
competition.

This was the least popular and least well answered of the essay questions. Candidates did 
not score as well on this essay because of their misunderstanding of the theory tested. A 
number of students included examples of government intervention of monopolies such as 
maximum price control, which were not rewarded as it didn’t address the question posed. 
Most of the answers only carried a two-stage chain of reasoning, and therefore, they were 
not able to access level 3 KAA. Better responses provided strong analysis and diagrams of 
two interventions both with application. Most students used the stem effectively to develop a 
point on tax incentives to encourage an increase in the number of firms in the market.

Evaluation included the consideration of other economic factors as the main determinate of 
increased competition such as the level of demand or the level of competition. Evaluation 
was often not well developed. Lists of evaluative comments or generic evaluation was only 
awarded level 1.
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This response used the stem well to develop a strong initial point 
discussing tax incentives. There was a clear chain of analysis and a 
dynamic diagram showing the impact of falling costs on a firm's profit. 
This diagram was well explained in the write up. The further two 
analysis points on deregulation and trade liberalisation were both 
good with chains of analysis, however not as strong as the initial point 
and they would have benefited from providing less breadth and more 
depth.

The evaluation was not as good as the KAA and was often not 
developed and sometimes generic, for example the size of the tax and 
opportunity cost of government spending. This level of evaluation 
would only achieve level 1.

Refrain from including generic evaluation.

Always include a write up of your diagram.
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The evaluation of increasing competition reducing profits and 
incentives is strong and achieves level 3. This is further developed in 
the second point to explain the market distortion as firms operate in 
the most profitable areas. This is a good example of contextual non-
generic evaluation. The KAA was not as strong, though it offers some 
development it did provide enough for level 4. This candidate would 
have benefited from providing less breadth and focusing on depth of 
analysis.
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This response lists points without fully explaining how the government 
intervention would impact the competition in the market. The answer 
is generic and sometimes confused. The evaluation is generic and 
unclear.

47 IAL Economics WEC13 01



Question 10

This question asked candidates to consider the use of price and non-price competition in an 
oligopolistic market. This was the second most popular essay question and the most 
frequently chosen as the second essay.

The stem was used well to provide application in this answer and many candidates were able 
to offer their own examples of oligopolies engaging in non-price competition. Stronger 
candidates were able to support their arguments for the lack of price competition, using 
game theory. Candidates often included the kicked-demand curve as part of their analysis, 
this is not on the specification. It was rewarded, however, centres should encourage 
candidates to use the pay-off matrix. Strong candidates were able to explain how the 
interdependent nature of the market determined the style of competition. Weaker responses 
listed different methods of price and non-price competition without addressing the question. 
This scatter gun approach will prevent the candidate achieving a level 3 or above. There were 
lots of examples of generic, pre-learned responses to this question and many responses 
were not complete. Timing is still an issue for some candidates on this paper and centres 
should try to include more timed practise when preparing for the exams.
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This candidate was able to provide a clear and well-constructed 
analysis to why oligopolies are unlikely to engage in price competition 
and focus more on non-price competition. They discussed a range of 
non-price competition activities firms would engage in whilst also 
providing strong context to the supermarket industry. The KAA was 
well developed and provided multiple chain of reasoning. The 
evaluation was also in context and this candidate was able to 
confidently argue against their evaluation by providing strong real 
world examples.

Support your arguments with real life examples for strong evaluation.
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This responses lacked the depth needed to move into level 3 for KAA. 
The chains of analysis are two stages and superficial. The candidate 
has used the context from the stem in this answer without explaining 
the interdependent nature of an oligopoly when responding to falling 
prices in the market. The diagram provided was not in context of the 
question. This response achieved a low level 2 for KAA. The evaluation 
was limited, listing points without development. This achieved level 1 
for evaluation.

Always include chains of reasoning in your analysis to reach level 3.
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Paper Summary

The main implications for centres regarding future teaching, learning and examination 
preparation are:

Ensure that all parts of the specification are covered fully including addressing the 
quantitative skills examined on the paper.

Candidates must read all questions carefully, they should be taught how to approach each 
type of question and know when to include evaluation.

Candidates should be discouraged from learning answers to try to include in the exam, 
instead they should be encouraged to use context and developing their theory to consider 
this. They should also be encouraged to provide fewer points in depth in their answers.

Section A: Multiple Choice

Candidates need to understand the impact of a monopsony employer on wages and 
employment levels
It is important that candidates can interpret data accurately and use this to perform 
calculations including calculations of different types of costs and revenue
Candidates must read each question and consider all of the options available.

Section B: Data Response

Candidates must be able to calculate percentage change
Candidates must use the case study to support their answer for application marks in all 
parts of section B and refrain from providing generic answers.
If a question requires a two effects candidates should focus on developing two points
Candidates must include evaluation for 8 mark questions
 For question 7e, many candidates were able to provide a shut-down point diagram, 
however they did not explain this in their answer. Candidates must always reference their 
diagrams in their answers to achieve higher levels.
To achieve Level 3 for a 14 mark question, answers must be in context and analysis must 
offer chains of reasoning.

Section C: Essay

Remember to include application and context in essay questions.
Include a diagram and explain it as part of the write up.
Many candidates looked at many more reasons but what they gained in breadth they lost 
in depth as they did not provide enough chains of reasoning to access the analysis marks. 
The key is to analyse how the macroeconomic objectives conflict or why is consumer 
expenditure a benefit to the economy.
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Evaluation points should be made and linked to the context of the question. These should 
have a chain of reasoning or sufficient development to be able to achieve Level 3.
To achieve Level 3 for evaluation in the essay it is necessary to include an informed 
judgement.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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